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Tax deduction for research and development projects

OECD - Assessment and Comparison

Generosity of R&D tax support in 2021

Differences in the design of R&D tax incentives drive significant variation in the expected generosity of tax
relief per additional unit of R&D investment. In 2021, the marginal tax subsidy rate for profit-making (loss-
making) SMEs in Iceland is estimated at 0.42 (0.42), well above the OECD median of 0.20 (0.18). The implied

R&D tax subsidy rate for large enterprises is equal to 0.3 (0.3) in the profit (loss)-making scenario and likewise

BETTER POLICIES FOR BETTER LIVES well above the OECD median of 0.17 (0.15).

Figure 1. Implied tax subsidy rates on R&D expenditures: Iceland, 2021
1-B-Index, by firm size and profit scenario
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Note: Implied marginal tax subsidy rates, presented for different firm size and profitability scenarios, are calculated based on headline

tax credit/allowance rates (see methodology and country-specific notes), providing an upper bound value of the generosity of R&D tax
support, not reflecting the effect of thresholds and ceilings that may limit the amount of qualifying R&D expenditure or value of tax relief.

Source: OECD, R&D Tax Incentives Database, http://oe.cd/rdtax, December 2021.
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Tax deduction for research and development projects

The objective

To promote research and development and to improve
the competitive conditions of innovative enterprises

by granting them the right to tax deductions for the
cost of innovative projects.

For whom?
Companies that are owners* of research or development projects.

- Universities and institutions are not considered companies within the meaning of this Act.
- Companies that have financial problems fall outside the scope of this Act.

[ * Owners of intellectual property rights resulting from the project.

Subsidiaries that are liable to tax in Iceland enjoy the same rights even if intellectual property rights are registered
’ with the parent company (confirmed by FJR Nov 2020)

Introduction Video ->Kynningarmyndband

-> https://www.rannis.is/sjodir/atvinnulif/skattfradrattur/kynningarmyndbond/
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https://youtu.be/n3S2GWW_Cuo
https://www.rannis.is/sjodir/atvinnulif/skattfradrattur/kynningarmyndbond/
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Reimbursement rate and maximum cost level 2022

« In May 2020, Althingi - the Icelandic Parliament passed a
provision for Covid-19 that a 35% reimbursement rate on

eligible costs up to a maximum of mISK 1,100 in the case of Tax deduction for R&D projects 2011-2022
SMEs, but 25% in the case of large enterprises in the due "o increase in roof and
years 2021 and 2022 (based on operating years 2020 and 14000 reimbursement rate
2021). 000

- Althingi extended this provisions on 15 June 2022 with the 10000 nereaseintreseet
amendment that the maximum cost for calculating 8000 increase fn the roof
deductions from the levied income tax in 2023 shall be a 00
total of mISK 1,000, of which that amount up to mISK 200
may be counted for purchased research or development 4000
work pursuant to Article 6 of the Act. 5000

: |||||IIII|||

. Althlngl again extended the pFOViSiOﬂS in December 2022 i 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022*
with the change that the maximum cost for calculating I
deductions from imposed income tax in 2024 and 2025 (do

to projects in 2023 and 2024) shall again be mISK 1,100.

Note! the bold red values are in effect today.
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Definition of the term “enterprise” (company)

T

‘,'.3 “, hf:’:“"!l"'ilfji mu ;

Roof is 1,100 mISK. valid for
the group as a whole, if other
companies within the same
corporate group apply for tax

deduction r&d-projects.

The Ministry of Finance has requested Rannis to reassert applicants in
connection with Act No. 152/2009 that: Two or more legal entities may be
considered one business entity with respect to the application of state aid rules,
and in this case, the business unit is considered the “enterprise” (company) to be
considered. The assessment of whether legal entities are connected in this way is
subject to issues such as controlling holdings and other operational, financial and

organizational ties as specified in the annex to GBER referred to in the Act.

It is not enough to look at the operational form of a party as it would otherwise
be decided by point 3. Article 3 of the Act, which refers to the Income Tax Act,
i.e., Points 1 and 3. Article 2(1) of that Act. The state aid system applies its
support to European law as provided for in the legal documents of the Act and
referred to in Article 15(1) of the GDPR. The concept of a company will be in
accordance with being interpreted as an economic unit when assessing the
maximum amounts.

See in this regard also guidelines from the European Commission on the provision
of aid based on GBER:

,In accordance with the case law, an undertaking is defined as a single economic
entity having a common source of control. Therefore, if the group acts as a single
economic unit, it shall be considered as one undertaking and the economic
situation of all the legal persons part of the group shall be considered when
granting aid under the GBER.”
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The concept of a small and medium-sized enterprise (SME)

SME STATUS ASSESSMENT - FINAL REPORT

Date: 15-08-2022

The 'SME' status assessment of Litia fyrittaki ehf is now completed

Result

Based on the information and financial figures related to the financial year 2021 taken into consideration under the terms of the SME Recommendation,
Litid fyrirtaeki ehf qualifies as an SME

Please find hereafier the 2021 results for Litia fyrirtaeki enf concerning the SME criteria relevant under the SME Recommendation

SME Thresholds

Staff Headcount: 90.00

Consolidated Annual Turnover: 3,100,000.00 EUR

Censolidated Annual Balance Sheet: 1,500,000.00 EUR

Litia fyrirtaeki ehf declared that it is engaged in an economic activity

Relevant figures (in terms of staff headcount, annual furover and/or annual balance sheet) for the following pariner/iinked enfities (under Article 3 of the SME
Recommendation) have been taken into consideration and consolidated

Closi Cons
Name % Relationship TO Bs Staff PUB NP INV dat:g acc
yin
Litié fyrirtacki ehf|actual % |100.00 600,000.00 1,000,000.00 |15.00 31-12-
EUR EUR 2021
600,000.00 1,000.000.00
EUR EUR
Minor Minor Shareholder of Litid
Shareholders fyrirteeki ehf
Modurfélag |actual % |50.00 |Owned by Litid fyrirteeki |5,000,000.00 |1,000,000.00 |150.00 31-12- Y
hi. ehf EUR EUR 2021
effective |50.00 2,500,000.00 500,000.00 75.00
% EUR EUR

Litig fyririaeki ehf confirmed that. apart from the entities listed here above, there are no other enfities which can be considered as partner or linked to Litia fyririaki ehf
under the terms of Articles 3.2 and 3.3 of the SME Recommendation (including entities having other relevant relationships, such as the right to exercise a ‘dominant
influence’)

European
Commission

@

to the SME Definition

According to Act No. 152/2009, the size of companies can affect various assumptions regarding tax deductions for
research and development costs. It is therefore important that the undertakings are properly registered in this
classification in accordance with the EU/ESA definitions on which the laws in question are based. In this regard, it
affects whether the company is part of a larger group or not. Incorrect registration can cause unnecessary
inconvenience and back billing if you need to change it after the mark-up is in place.

In order to remove any doubt and misconceptions about the company's size classification, Rannis proposes that
applicants go through self-assessment/calculations to verify the correct size classification of the company. The
correct definition and procedures for verification of the size of the company can be obtained on the below web
links, if there is doubt that the company is classified as small, medium-sized or large.

Sja: https://ec.europa.eu/growth/tools-databases/SME-Wizard/smeq.do;SME SESSION ID=- L]
Htf6IFHgwMX519fzXKtjEx3JRfLJ3dMCQISrxAgTDal-1hgk2 ON!245382482?execution=e1sl

ta the SME Definition
¢ ®
It is also worth studying the EU/ESA definition of SME on the EU website. ,
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https://ec.europa.eu/docsroom/documents/42921/attachments/1/translations/

If your self-assessment leads you to believe that the company is still falling into the category of SMEs, Rannis
requests that you submit your self-assessment/calculation result as an attachment to section 2.2 of the application
for verification, along with confirmation by the company's auditor.

If you conclude that the company classification needs to be changed to "large", it is enough that you change the
application to Rannis application system, without further explanation.
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https://ec.europa.eu/growth/tools-databases/SME-Wizard/smeq.do;SME_SESSION_ID=-Htf6IFHqwMX519fzXKtjEx3JRfLJ3dMCQISrxAqTDaI-1hgk2ON!245382482?execution=e1s1
https://ec.europa.eu/growth/tools-databases/SME-Wizard/smeq.do;SME_SESSION_ID=-Htf6IFHqwMX519fzXKtjEx3JRfLJ3dMCQISrxAqTDaI-1hgk2ON!245382482?execution=e1s1
https://ec.europa.eu/docsroom/documents/42921/attachments/1/translations/
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The concepts of research and development have the following meanings*:

Research: Structured research or important observations aimed at promoting new
knowledge and skills in developing new products, processes or services or leading to
significant improvements to existing products, processes or services. They involve
the creation of components in complex systems and may include the construction of
prototypes in laboratory environments or environments with Ul simulations of
existing systems and also egoerimenta/ projects, when necessarly for research
purposes and in particular due to general verification of technology.

Development: The acquisition, consolidation, formulation and use of existing
scientific, technical, commercial and other practical knowledge and skills for the
purpose of developing new or improved products, processes or services. This may
include activities aimed at defining an idea, planning and documenting Jgf new
products, processes or services. Developments may include the design of a
prototype, the type of sample version, the implementation of a pilot project, testing
and verifying new or improved products, processes or services in an environment
characteristic of actual processing conditions where the primary objective is to
make further technical improvements to unfulfilled products, processes or
services. This may also be the development of a marketable prototype or pilot
project, when such a prototype is inevitably the final market product as the
production of it is too costly to be used solely for promotion and to verify its
properties.

* Regulation nr. 758/2011, support for innovative companies
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https://skattalagasafn.rsk.is/?reg=758.2011.0

Tax deduction for research and development projects

Cost of activities that are inherently part of the general operation of undertakings
is not deductable - including following:

a.  Normal or periodic changes to goods, services, production lines, production processes,
existing services or other ongoing operations, even if such changes may result in
improvements.

b. Improvements and changes in a company's products, services or production processes, in the

absence of the development of new knowledge, new skills or the utilization of existing
knowledge in new ways.

C. Training and rehabilitation.
! Sl’(att- - \ d. Marketing activities and marked research
| frad rattur e. Installation or adaptation of purchased equipment and devices.
\ vegna rannsékna- og f. Set up a production process.
préunarkostnadar g.  Acquisition, construction or renovation of real estate, vehicles, ships or aircraft.
h. Mapping or searching for mines, natural resources or similar, except in the case of the
development of new or better methods or technologies.

i. Funding of collaborative projects without the active participation of all partners in the project.
j. Supervision, quality evaluation and certification of the current production and supply of goods

<’ Y and services.

k. Obtaining and protecting patents.

l. Pursuant to the EEA Agreement, it is not permissible to support (subsidize) contractual r&d
projects paid by a particular buyer, (thus considered the owner of the project). 3
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Tax deduction for research and development projects

Two step process
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() Skatturinn

Companies apply for confirmation of a research or
development project to Rannis.

Companies that receive confirmation of research or
development projects are entitled to deduct income @
tax.

Companies account for the costs of a tax report to RSK @
(RSK 4.21) and the auditor must confirm the :
settlement.

If the levied income tax is lower than the determined
deduction, or a legal entity is not determined income
tax, the deduction is paid out.

You need to apply for each project individually!
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Tax deduction for research and development projects

Project approvement

Rannis determines whether a project will be confirmed
pursuant to this Act:

The condition for a project to be confirmed is that it constitutes a
research or development project under this Act:

1.
2.

The project is an R&D project.

An idea that a value-added product/service and business plan
are well defined.

Data shows that at least ISK 1 million will be spent on research
and development over a 12-month period.

Employees have training, education or experience in the field on
which an idea for value-added goods or services is based.
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Tax deduction for research and development projects

Application deadlines

v New applications — until October 1st. each year

v’ Continuation project — until April 1st. each year
v" Note! You can apply for a continuation project in the form of a
new project up to and including 1 October.

Deadline
= Application deadline for rew projects: Application is opewith deadline October 2 2023 at
24:00.

ﬂ Open for Applications: . Application System

= Application for continuation: Projects that have already received a confirmation from Rannis
had deadline 3rd April 2043

5%

https://www.rannis.is/sjodir/atvinnulif/skattfradrattur/
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https://www.rannis.is/sjodir/atvinnulif/skattfradrattur/kynningarmyndbond/
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Application form

o rannis

Umsdkn: 228951-8011
1. Umszekjandi = Verkefii

Skattfradrattur rannsokna- og prounarverkefna
1.1 Upplisingar um fyrirtzki

1.2 Tengilidur fyrirt=kisin
1.2 Rekstraruppijsingar fyrirt=kizins

& Davit bar Lidviksson - Admin

C* Ukskraning
Velkomin

1.1 Upplysingar um fyrirtaekié

Fyrirtakid IF

Arétring varaands skilgreiningu & hugtakinu . fyrirceeki” § skilningi loga nr. 152/2009. Sjalfsmat

i yfirfaris Fyrirtzelising § umedkn og hladid inn skjali a3 nedan me3 nidurstdéu sjilfsmats, stadfesty af endursk d
i tengoi — =P Tyrirtzkisins.
EER, sem visod er 1§ -
d

Samikvarmt i5gum nr. 152/2008, gatur staerd fyrirczekia haft hrif & fmzar forsendur vardandi skattfrédrat: rannsékna- of bréunarkostnadar. Pad skiptir bvi miklu
/7 y mi&li ad fyrirtaskon sy rét shrdd | bessa Aokkun sambvat peim skilgreiningum ESBESA sem umrzdd Gz oygga . |
/ Y)

u samband
fyrirtzekia er hiut af staerri samstzdu eda ekki R3ng skraning getur valdia oparfa dkagindum og bakreikningum &

r dhrif hvort
yta parf henni eftir a3 lagning liggur fyrir.
1 Til bess ad taka af allan vafa og misskilning um stzerdarflokkun fyrirczkisins. leggur Rannis til 33 umsskjendur fari | gegnum sjalfsmatitreikninga til a8
\ sznnreyna rét: sterdaflokkun fyrirtzkising. Hagr er a8 nilgast rétta skilgreiningu og verklag il stadfestingar & stzerd fyrirzekisin, & nedangraindum veftanglum,
\ of vafl leikur & 23 fyrirtaskié flokkist sem lité, medalsdn eda =
Nafn= 52 eure bases/SME- meg.do;SME_SESHON_| D=-HifaIFHqwhix5 -
\ i - 5
[ \ 1hgk20NI245382482,
\ Einnig &r vert a3 kynna sérvel skilgrainingu ESB/ESA & SME & vef ESB. hnps://ec.europa.eu/docsroom/documents/ 4232 1/attachments
Heimilsfang/agsetur™
. \ Ef sjéifsmar ykiar |eidir 1il a8 pid t2ljid a3 fyrirtaskia falli enn i flokk itila eda medalsudra fyrireskja dekar Rannis =ftir 33 i3 sendid nidurstdsu ykkar sjélfsma
\ dtreikninga sem vidghengi hér 28 nedan til stadfestingar, dsamm stadfestingy endurskodanda frirt=kizns.
Heiti ISAT flokks =
[ \‘ EF hi& komist 23 peirr nidurstdéu ad breyta purfi flokkun fyrirtekising | stort” b er nog a8 pid breytid umsakninni | umsdknarkerfi Rannis, &n frekar skyrings
Stazrd fyrirtzkis @ ;’ fzg"ilj'ge'ym verkefnisins * (& \ Athugid: Senda parf afrit af sjalfsmati a stzrdarflokkun fyrirtzkisins, mea aritadri stadfestingu endurskodanda i einu PDF skjali sem vista a sem
J Li2 fyrireeki ~ \ vighengi | kafla 1.1 { umsékn.
Er fyrirtakia | fjirhagsvanda?* @ Er & fyrirtakinu Gtistandandi krafa um dlégmata rikisadstod?* @ \
© N O O Mel O \
Er fyrirtaskia déssurfél R Er iy jéif: eigandi hug . \ Sjsifsmat (PDF}
oNe O O MNel O \ & Velduzkra ¥
Heiti médurfélags Heiti iganda hugverkaréttar \
1 = . . .
Er fyrirtaskia hlut af fyrinzkjasamst=du.* Land siganda hugverkaréttar 1 Onnur fyrirtzeki innan fyrirtzekzsamstazdu
O Nel @3 O Veitekid
-
A I + @
Hiti samst=su (endanlegs eiganda £f annad en madurfélag) A fyrirtaskia détrurfélog eda dribi innlend/erlend * ]
4 O MNei O Kennitala Nafn Lsing
’ 1 3
, 4 Land méaurfélags/samstaau {endanlegs eiganda f annad en Fjildi détrurfélaga eda tibia 7
. masurfélag) [ 0 /7 Na Fiaws T Shaw
V2 [ v 7
7
4 Sakja Gnnur félég innan samstadunnar um skattfradritt -’
1 rannsokna- og bréunarverkefna skv. lagum nr. 152/20087 < PR
\ ©NEl OO Veitekk -
\ Efjé: Hvada fyrirtzki _- -
\ -
\ -- s
AN -
~ -
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See promotional videos here: -> https://mww.rannis.is/sjodir/atvinnulif/skattfradrattur/kynningarmyndbond/
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®) rannis Umsdkn: 228951-8011 Skattfradrattur rannsokna- og prounarverkefna

L. 1 1. Umszlkjandi - 2. Verkefnid - 3. Vidskiptadaetiun ~ 4, Skoda og skila inn & David bér Lidviksson - Admin > Uskréning

1.2 Tengilidur fyrirtaekisins 1.3 Rekstrarupplysingar fyrirtaekisins i heild
J d s
fresti - helst oftar!
puis. k
Raun 20119 Fawun 2020 Rauwn 2021 Axthun 2022 Aarthun 2023
Rekstrartek 0 o o ] o
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| = MEnHmE ersE AT RES kastrisBur (. kr) 0 0 o ] 0
ar af laral k) 0 o o ] o
o A " 0 o o ] 0
Framkvamdastjori s ———
ar af karlar i RA stief (3rsverk] 0 o o ] o
Nafn* i af konur i RES stirf o 0 o a 0
| Nafn fran al ar af hiualaust by vill RAS stird Giraverk) 0 o o ] o
i f g it sarmtals sk efshusreinking | arslok (ps. kr) 0 0 o 0 0
. Eigif fé (i, ke o a o ] o
stigrnarformadur SR
ar af Hutafe (s, ke o a o ] o
Nafn* Metfang™ oer af orafstafad e 0 0 o 0 0
P Skamimtima skuldir (s, b 0 o o ] o
Langtima shudir o addbincingar (s kr) 0 o o ] ]
Fyrirvarar og athugasemdir sem umszkjandi vill koma a framfzri
Skyring*
4
y
"—_____~_~ ‘____> -
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' :.> rannis Umsokn: 228951-8011 Skattfradrattur rannsokna- og prounarverkefna

A  Umsskandi- 2 Verkeid- 3 Vidskipmad=tun - 4.5koda ogskilainn 2 David pér Lidviksson - Admin C Urskrining

2.4 Verkpeettir

o Rowes To Show
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Umsakn: 2285951-8011 Skattfradrattur rannsokna- og prounarverkefna

2 Davia Pir Lidvikeson - Admin G Uktskrdining

43 Sarkmena veskemisins 2.7 Kostnadaraaetlun
24 Verkhaettir

2.5 Adkeypt rannsokna- o prounanvinna, sem 5t stadfest af Rannis
2.6 Samstarfsverkefni, sem Gekast stadfest af Rannis

r kasnodoriidi se

2.7 Kostnadarazstiun

preemi wid epdublod RSK 4.21.

2.8 Farmagnun

staadur (b kel ver?” jiid & pls {4 ) takkann,

i e (. K. Frver?” porf o W takkann

1 feare yfir 200 af !

tima fresti - helst oftar!

s kr.

Axtiun 2022 Eftir 2022 Samtals Skyring wid darthun arsins 2022

Tegund kastna

Starfsmannakastnadur feigin starfsmenn fisinga- og ta
Verktaikakostraur (2nnar en afkeypt ranmscknar- og b
Gjaidfeerfiar afskriftir of vélurm og takjum

Gjaidfeerfiar afskiftir of bygingum og kndi
Kemtrafur 38 rannsciric syt sinksleyfi b

Efnis- ng birpfskostriadur

Anrar beinn kostradur vegna rannsdknanverkefis
Adkeypt Binusta innlend (sku. 18 2.5) sem dskod er o
ABkeypt pinusta eriend [y, 18 2.5) serm Gekaf er o8 R
Feamlag innlencra samstafsafila (sku 118 26} sem dskaf ..
Feamlag erlendra sarmstafsadila (sh. 8 26) sem GokaB ..

Samtals

Gerid nanari grein fyrir og sundurlisis k lidi adra en star nad sem fara yfir 20% af heildarkostnadi verkefnis.

Gerid nanari grein fyrir kostnadi auk forsendum dztlana*
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Umsdkn: 228951-8011 Skattfradrattur rannsékna- og préunarverkefna

3. Vidskiptadastion - 4. Sknda og skila inn A Davia Pir Lidviksson - Admin G Utskraning

23 Starfsmenn verked

24 Verkpmir 2.7 Kostnadaraztlun ( Skatturinn Greinargerd um skattfradratt
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Tax deduction for research and development projects

|dea for the value-added product/service and business plan is well defined -

Umsokn: 228951-8011

@ rannis

L. 1. Umszigandi - 2. Verkefmid - 3. Vidskiptadztiun - 4. Sknda og skila inn

Article 5. Act no. 152/20009.

Skattfradrattur rannsékna- og préunarverkefna

& Ukskraning

& Davia Pér Lidviksson - Admin

2.1 Uppljsingar um markad
2.2 Aztiun um rekstrartelgur, virdisauka og storf
3.2 Azetlun um rekstrartekjur, virdisauka og storf vegna afurda verkefnisins

[ 5. gr. logo um um studning vid nyskdpunarfirirteeki (hrrps-Sema. of ) er gerd krafo um of hugmynd ad virdisoukandi viru/bjénustu og
vidskipradeetiun 5€ vel skilgreind. Vidskiprodeetiun dsamt greinargerd um ponn virdisouwka sem wvidskiprahugmyndinni er eetlod od skila er lyse 7 kofla 3.1 og 3.2 umsdknarinnar.
Mikilveegt er ad pessi lysing 5€ holdgdd pannig ad heegt s€ ad stodfesta o0& wdskiptodaetiunin og par med verkefnid vppfiyli krdfur loganna og titheyrandi reglugerda. Télur um
kostnad og fidrmégrun verkefrisins § kaflo 2.7 og 2.8 eru einnig hiuti pessaror vidskiptadeetiunar sem afmarkast vid pod verkefni sem sétr er um stadfestingu firir en ekki
Jwrirtoekid § heild, nemo um s€ ad reeda eing verkefni fyrirtaekisins. Ekkd er pd gerd krofo um of skdfa inn fullbdinm vidskiptadoetiun §wdhengi, ef upplhyvsingar 7 kdflum 2.7, 2.8, 3.1
og 3.2 reynast fullneegiondi.

dosas/nuna:2009152

Hér porf ad fiero inn deetiodan virdisouka vegnag afurda verkefnisins sbr. 5 gr. logannao. Hér md tittako deetfun um, rekstrartekjur (sparnod) hjd vmsaeekjonda, annon Wrdisouko
gno verkefnis t.d. hid innlendum naotenduwm gfurdannag, Ny stdrf sem skapast o dranwe oA ol skemmird og lengri tima. Hér porf ad afimarko pad sem tilheyrir pessu werkefri,
¢l 4 = t-} 4 ) =
en ekfi firintaekinu § heild rema um s€ od reedo eing afiird pess.

i neestsidasto déiki (Medaldr*) téflunnar er lagt gréft mot 4 hverju verkefnid getur skilad od medalcali & dri

fram kemur i ©f)

en heildorkostnadur verke)

imo ofurdor ba cetti su tolo ad vera foer

Stuttor skyringor md fero § sidosta dalk t6ffunnar, en feera borf ndrori rék fyrir forsendum og teekifeerum sem liggio o8 boki pessum télum § textaboxi fyrir nedan téfiuna.
Arsverk md skrd med einum aukostaf
Munid ad vista siduna a.m. k & klukkutima fresti - helst oftar! /

Athugid: Skrdid ofla

irfhcedir § pus. k. I

\

2022 2023 2024 2025 I Pledcalar” fk:&l'ing
Rekstrartekjur wegna afurda werkefnisins (p. kr) a o o o ' 100,000
- par af dtflutningur (p. kr) o o o o o \!
Anmar virSizauki wvegna verksfnisins [td. hjid notendum sfurda) (b kr.) a o a o , o |\ ~
- par af virSisauki hjd motendum innan lands (b k) a o [n] o ' o N N N i -
Launzkostnadur {p. kr} [aTs] 0.0 o0 0,0 TOOOO < —I— -=- "'\_ -0 _-
Fjgldi starfsmanmsa (&rswerk) sem skapast innan lands wegna verkefnis 00 oo o 0.0 I oo I N N & 1T
- par af karlar wid REP staef {Srsverk) [ul] oo (o] 0.0 oo Pid N N
- par af konur wid REP stdrf (Srsverk]) [T} oo o0 0.0 | oo . - < - :}-\’
- bar af hlutlzuss kyn wid RSE st [Srsvark] a o [} o ‘ o ," g _-- -7 N
Rekstrarkostnadur wegna sfurds werkefnizins (pas. kr) [a] o a o ‘ &0.000 :_"_’_,_’:: _____ l___
Az=tlud rekstraratkoma [framl=gd) wegna afurda verksfnisins (pds. kr) a o o o =0.000 “«
Azetlad virSi/sSluvirdi hugverks/hugverkaréttinda verkefnisins (pas. ko a o a o \ o I
w4 eingbngu vid um verkefni par sem megin verdmostoskipun verkefrisins feist ¥ stluvirdi hugverkarémtindo til annarra firrirtaskja. \ I
N_/

Aztladur liftimi afurdar (fioldi dra) =

e

4. Skoda og skila inn

A bessari sidu koma from atridi sem borfrost skodunardlagferingar umseekjonda ddur en
umstkn er skilod. Vinsamiegast yfirfarid og breyrid & vidkomandi sisu ef med parf.

Upphzes fyrir "Launakostnadur {p. kr}” ma ekki vera
haerri en "Rekstrarkostnadur vegna afurda verkefnisins
(pls. kr.)" i dalk fyrir 2rid "Medalar”.

Upphzed fyrir "Aztiud rekstrarsfkoma [fram egd)
vegna afurda verkefnisins (pds. kr.)" 8 a8 vera jofn
"Rekstrartekjur vegna afurda verkefnisins (p. kr)" -
"Rekstrarkostnadur vegna afurda verkefnisins (pls.
kr.)" [ dalk fyrir 4rid "Medalar".

o,

rannis




Tax deduction for research and development projects

< ﬁ Check failures- in good time!!

’ .’ rannis Umsokn: 228951-8011 Skattfradrattur rannsokna- og prounarverkefna

1. Umszekjandi ~ 2. Verkefnid ~ 3. Vidskiptaaaetiun ~ 4. Skoda og skila inn 2 David bér Lidviksson - Admin [ l’.lmkréning

4. Skoda og skila inn

-5i52 2.1 Svaedid "Yfirflokkur verkefnis” m3 ekki vera témt.
-5ida 2.1 Svaedid "Undirflokkur verkefris” ma ekki vera to

A pessari sidu koma fram atridi sem parfnast skodunarlagfeeringar umseekjanda déur en umsékn er skilad, Vinsamlegast yfirfarid og breytid & vidkomandi sigu ef med parf.
- 5162 2.1 Svaedid "VerBa nidursadur birtar  opnum adgang?” ma ekl vera tom.
-5i82 2.1 Sveedi "Huenzer hofstverkefnid?" mé ekia vera tém.

Heildar datladur kostnadur og fjarmognun 2022 S : i X i X
-5ida 2.1 Svaedid "Hvernzer er dz=tad ad verkefninu ljiki?" mé ekki vera tomt.

Kostnadur samtals 0 pus. kr. -5ida 2.1 Svaedid "Kennitala” mé ekki vera oz
. . -S5i62 2.1 Sveedid "Nafn” mé ekki vera tém.
Fiarmagnun samtals 0 pus. kr. (G221 SveBi® Nafr ma ek vera tom
-5i82 2.1 Svaedid "Péstr.” méa ekki vera témt.
Fftirstoduar samtals 0 pis. kr. -5i82 2.1 Svaedi "Préfgrada’ ma ekdd vera 1émt.
. -SiG2 21 Svedid "Starfsheiti’ mé ki vera omi.
Villur S . ; :
-5i82 2.1 Svaedid Tegund verkefnis” ma ekki vera mt.
Eftirfarandi atridi parfnast lagfeeringar: -5i8a 2.2 Svaedid "Lysid { hnotskurn beirri virdisaukandi voru/bjénustu (afurd verkefnisins) sem verid er a3 bréa" ma ekki vera mt.

A2 1.1 Svaedia “Kennitala® ma ki vera tomt. -5i52 2.2 Sveedid "Lysid rannsdkna- og préunarpaen verkefnising { hnotskurn ~ mé ekki vera tom.

-5iBa 2.2 Svaedia "Lisia verkefninu i heild” mé ek vera .

-Si8a 1.1 Svaedid "Nafn” ma ekki vera tomt. - 5i82 2.2 Sveedid "Lysid std3u bekkingar (&: State of the Art) & [slandi og erlendis & peim svidum er verkefid neer til" mé ekki vera tmt.

- Sifia 1.1 Svaedid "Heimilsfang/adsetur” ma ekki vera tomt. -Si52 2.3 Svaedid "Er reynsla og menntun til stadar innan fyrirtazksins tl a3 vinna a8 préunarverkefninu? Utskyria. Ef reynslu eda menntun & sinhverjum id
) : . . i B préunarverkefnisins er dbstavant hvernig hefur/hyggst fyrirtaekid bregdast vid pui?” mé ekdd vera tom:.

-Si83 1.1 svaedi *ISAT flakkur fyrirtaekisins” ma ekl vera timt. -Si%a 2.4 Aztadur heildarkostnadur fyrir 4ri® 2022 er minni en 1.000 pds. kr.

- Sida 1.1 Svaedid "Heiti ISAT flokks" ma ekki vera tomt. -Si82 2.7 Azdadur heildarkostnadur fyrir 4ri5 2022 er O kr.

- Sida 1.1 Svaedis "Er fyrirtakia [ fjarhagsvanda?” ma ekki vera tomt., i R - 552 2.7 Heildarkastnadur fyric 4rid 2022 er enginn eds netkvasdur.

- . . - . . . -Sifa 2.7 Sveedid "Gerid nanari grein fyrir kostnadi auk forsendum azetlana” ma ekki vera tomt.
-SiBa 1.1 Svaedia “Er fyrirtakid dotturfélag med innlentferlent méaurfélag?” ma ekki vers tomt.

- 5162 2.7 Svaedid "Gerid nanari grein fyrir kostnadariidi adra en st sem fara yfir 20% af heildarkostnadi verkefnis.” ma ekid
- Sida 1.1 Svaedid "Er fyrirtakid hluti af fyrirtaekjasamstadu.” ma ekki vera tomt. veratame
i ) L h h A X -5i82 2.7 Sveedi "Gerid nnari grein fyrir kostnadarli®i adra en st sem fara yiir 20% af heildarkostnadi verkefnis.” mé ekid
-Sida 1.1 Svaedia "Sakja Gnnur féldg innan samstaaunnar um skattfradratt rannsékna- og préunarverkefna skv. [6gum nr. 152/20097" mé ekki vera tomt. veratam.
_Sifia 1.1 Svaedi "Er & fyrirtaekinu tistandandi krafa um élogmaeta rikisaistod?” ma ekki vera témt. -Si82 2.7 Svaedid "Geri8 ndnari grein fyrir a8ra en =t s2m fara yfir 20% af heildarkastnasi verkefnis.” mé ekki
vera i
-Sida 1.1 svaedid "er fyrirtazkid eigandiverkefnisins” ma ekki vera témt. 58227 Svaedi® "Gerid nénari grein fyrir kostnasarlidi adrs = st sem fara yfir 20% af heildarkostnadi verkefnis.” mé ekki
vera o
- 5183 1.1 Svaedid "Er fyrirtaskid sjélft eigandi hugverkaréttinda verkefnisins? " ma ekki vera témt.
-5i62 2.7 Sveedis "Gerld nnari grein fyrir kostradarli§i adra en s sem fara yfir 20% af heildarkostadi verkefnis.” mé ekid
- 5183 1.1 Svaedid "A fyrirtzkid dotturféldg eda Gtibd innlend/erlend” ma ekki vera tdmt. vera tomt.
. ; . . - 5162 2.7 Svaedid "Gerid nanari grein fyrir kostnadariidi adra en st sem fara yfir 20% af heildarkostnadi verkefnis.” mé ekid
- SiBa 1.1 Svadia “Stard fyrirtakis” ma ekki vera témt. vera tom:
-Sifia 1.1 Svaedid "Heiti eiganda hugverkaréttar ma ekki vera tomt. -5i52 2.8 Sveeti "Skiring vi8 demtlun drsins 2022° mé ekkivera téme

- . . - - . -5i8a 3.1 Sveedid "Lysid taekifzerum og markadslegri parf fyrir afurdina” ma ekki vera témt.
-Si#a 1.1 Svaesia "Land eiganda hugverkaréttar” mé ekki vera tomt

-5i52 3.1 Svaedid "Hada samkeppnisforskot veitir prounarvinnan & markadi? " ma ekki vera ©

e

-SiBia 1.2 Svaedid "Kennitala” m3 ekki vera témt. - 582 3.2 Upphaed fyrir "Launakostnadur (p. kr)" mé ekki vera heerri en "Rekstrarkostnadur vegna afurda verkefnisins (biis. kr.)" | dalk fyrir &rid "MeBalér".

L Si82 1.2 Svadid "Nafnt ma ekki vera témt. -5i823.2 Upphaed fyrir "Azetiud rekstrarafkoma (framleg) vegna pus. kr.)" & ad vera jofn ' jur vegna afurda verkefnisins (p. kr)"
" A (bus. ke.)" | délk fyrir 4rid "Medalsr
-5id2 1.2 Svaedid "SimanUmer’ ma ekki vers tomt. 58232 Sveedd "Skjring/forsends varfandi &xtladan [iftima sfurdar verkefrisins” mé ekki vera wmt.
- 5i8a 1.2 Sveedid "Netfang” mé ekki vera tomt. -S5ida 3.2 Sveedid "Gerid grein fyrir atladri verdmaztaskopun. Lysid hvenzer er gert réd fyrir ad afurd fari & markad og gerid grein fyrir veltumarkmidum nastu
35 &rin” ma ekki vera tém.
-5i8a 1.2 Svaedid "Stabfesta netfang” ma ekki vera tamt. 582 3.2 Svaedi® "Skjri6 datlun nénar og pr forsendic sem hin byggir & mé skki vera témr
- Siia 1.2 Sveedid "Nafn" m3 ekki vera témt.
Vidvorun

-Sida 1.2 svaedid "Netfang® ma ekkivera tmt. Eftirfarandi atridi parfnast skodunar:
- Si#ia 1.2 Svadid "Nafn" ma ekki vera témt. - Sida 2.7 Astladur heildarkestnadur fyrir 4rid 2022 er minni en 1.000 pis. kr.

-5i52 2.2 Upphaed i dalk "Azetlud rekstrarafkoma (framlegd) vegna afurda verkefnisins (pds. kr)" fyrir "Medalsr" i thflu 3.2 i dalki margfaldadur vid "Aztladur

-Sida 1.2 Svaedid "Netfang” mé ekki vera témt. Iftiri afurdar (f51di ara)"  sam kafia er hasrri en “Heildarkostsdur fyrr oll & { kafls 2.7. ATH: Gasri valdi6 tofum & 86 verkefni s stadfese

- 5ida 1.3 Sveedid "Skyring” ma ekki vera tdmt.

FDF af umsékn | vinnslu

'S
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Tax deduction for research and development projects

FUNDING AND INTERNATIONAL

You are here: 33t = Funding and Imternational » Ressarch and Innovation » Tax deduction for resesrch and development

Tax deduction for research and
development

Target group

Companies that own research or development projects. Universities and institutions are not

considered companies within the meaning of this program.

Objectives

Companies that have received Rannis confirmation of research or development projects are
entitled to & deduction from income tax according to Art. Act no. 152/2009 7 _ If the income tax
levied is lower than the determined deduction, or the legal entity does not pay income tax, the

deduction is paid out.

Deadline

Innskraning

Leidbeiningar

= Application deadline for new projects: October 3 2022 &t 15:00.

= Application for continuation: Projects that have already received & confirmation from Rannis

must submit an application for continuation in the spring. Deadline for continuing

applications is 1st April each year.

IsE

What are the objectives?

The aim is to strengthen research and development wark and
improve the competitive conditions of innovative companies by
giving them the right to a tax deduction for the cost of innovative

projects.

EVENTS AND AWARDS islenska

Research and Innovation

Arctic Research and Studies
COST

CHANSE

Climate Fund

Deduction from the income of
foreign experts

Digital Europe

Education Research Fund
EEA/Norway Grants

Euraxess

Eurostars

Gender Equality Fund
Geothermica

HM Queen Margrethe II's and
Vigdis Finnbogaddttir's
Interdisciplinary Research
Centre on Ocean, Climate and
Sodiety

Horizon 2020

Language Technaology Fund
Icelandic Research Fund
Icelandic Student Innavation
Fund

Independent Scholars' Salary
Fund

Infrastructure Fund

https://en.rannis.is/funding/research/tax-deduction-for-research-and-development

https://www.rannis.is/sjodir/atvinnulif/skattfradrattur/

What is funded?

A condition for a project to be approved (and thereby be able to
take advantage of a tax deduction) is that it meets the legal
definition ¥ of a research or development project and:

1. The idea of a value-added product / service and business plan is well defined.

2. At least 1 million 15K is dedicated to research and development over a period of 12 months.

3. The employees have training, education or experience in the field on which the idea of & value-
added product or service is based

Further information on confirmation conditions and regulations:

Research and development ( legal defir

ition ©): A specific and purposeful project that is intended to
acquire new knowledge or new skills considered to be beneficial to the company due to the
development of 3 new or better product, service or production method (Short version, see also
more detailed definition ).
References to related EU/EEA regulations in English:

= COMMISSION REGULATION (EU) No 651/2014

= Document 02014R0651-20200727

How to apply?

Applications are submitted for projects in Rannis' application sy
project (shared ownership) application must include Co-operation agreement between the
partners.

stem ©. In the case of co-operation

New applications must be submitted by 1st October each year, and if a project is ongoing between
years the company must apply for continuation of approved status 1st April following initia
approval.

The role of Rannis - Processing of applications

Rannis shall, within two months of receipt of a valid application, decide on its processing and notify

the applicant of the result. For an application to be considered valid, all necessary and requested
information must be available. Each project must be applied for separately.

If the project is confirmed, Rannis notifies the applicant of the result, in addition to notifying the
office of the Iceland Revenue and Customs (RSK.is) of the companies that are involved in the
projects that have received Rannis confirmation. Collaborative projects shall be accounted for
separately and all participants will be informed

The RSK keeps & record of the approved projects and makes a list of these projects accessible to
everyone

Expert Panels and Evaluation

Jules Verne

LIFE

MordForsk

NOS-HS

Preparatory Grants

Resesrch Fund of Sigrin Astrés
Sigurdarddttir and Haraldur
Sigurdsson

Strategic Research and
Development Programme for
Social (hallenges - SCDP-5C
Tax deduction for research
and development
Technology Development Fund
The Doctoral student fund of
the Ministry for Environment
and Matural Resources

The Strategic Research and
Development Programme for
Language Technology

References to related EU/EEA
regulations in English:

COMMISSION REGULATION
(EU) No 651/2014 Ewith
references to amendments
2017 82020

David Ladviksson
Sérfraedingur
5155813

Svandis Unnur
Sigurdardottir

Sérfraedingur
5155812

Sigurdur
Snabjornsson

Sérfraedingur

5155849

o [ Qo

rannis


https://www.rannis.is/sjodir/atvinnulif/skattfradrattur/
https://en.rannis.is/funding/research/tax-deduction-for-research-and-development

Tax deduction for research and development projects

The Icelandic innovation environment -> The innovation quad bike

Strategic plan2005-2010 -> 2023++

Out of the desert to -> The Land of innovation!!




Tax deduction for stock options

RSK also have tax deductions for stock options

For the company
C) Skatturinn
A share capital increase in a company can amount to a maximum of ISK 2,000 million. If
a company is part of a group of companies, the maximum reaches the group.

« The company does not have more than 25 employees work for the company and its
annual turnover is less than ISK 650 million and/or balance sheet is less than ISK 650
million. If a company is part of a group of companies, the group shall be targeted based
on the consolidated financial statements.

« The Company demonstrates that the value of the share capital increase will be allocated
in the interests of its business activities. If the Company has not commenced trading
activities, a minimum of 30% of the value shall be used for research or development.

For the private investor.

« Deductions can amount to up to 50% of investment in capital increase in share capital
increase in companies that have been confirmed. However, the deduction can amount to
Administrated by RSK up to 75% of investment in capital increase in the calendar years 2020 through 2024.
» Deductions are calculated from the income tax base and/or capital gains tax base.
« The maximum allowance for investment is ISK 10,000,000 for an individual. The
Hvad viltu finna? maximum deduction is ISK 5,000,000 per person (double for married couples). In the
calendar years 2020 through 2024 (mark-up years 2021 to 2025), however, the deduction
allowance is a maximum of ISK 15,000,000 for an individual and a maximum deduction
of ISK 11,250,000 (double for married couples).

https://www.skatturinn.is/einstaklingar/tekjur-og-fradrattur/hlutabrefafradrattur/

https://www.skatturinn.is/

rannis



https://www.skatturinn.is/einstaklingar/tekjur-og-fradrattur/hlutabrefafradrattur/

Tax deduction for research and development projects

David Ludviksson
david@rannis.is




	Slide 1: Tax deduction for  R&D projects in Iceland  Introduction
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20: ->  The innovation quad bike 
	Slide 21
	Slide 22

